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This paper investigates the sustainability of national pension in Korea, as to the

changes of demographic factors such as fertility and mortality; institutional factors
such as old—age pension system and insurance rate; and economic factors such as
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wage increases, inflation rate, return of the reserve fund. Scenario analysis on the
projection of planholders, pensioners, and reserve fund of national pension
according to such changes of demographic, institutional, and economic factors can
be useful to resolve the issue of sustainability of national pension. As a result, we
find that following suggestions can be helpful for the financial stabilization of
national pension; to phase out the early old—age pension following the time
schedule of the pension—law, or revision II which prolongs the pension age by one
year every five years from 2013, and to put off retirement age gradationally to 65
years, and to raise the rate of insurance.

Key words: financial projection of national pension, sustainability, fertility, mortality,
old—age pension, deferred retirement,
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(E 7 HE289 Ml UE AT Y ¥ MY @9k =)
2010 2020 2030 2040 2050 2060 2070
31 69 130 215 324 471 699
49
(49) (63) (71) (73) (72) (73)
318 924 1,921 2,895 1,918 —5,512 —27,726
493
(—846) (—2,901)
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2010 2020 2030 2040 2050 2060 2070
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40 21 3324) | 26(12) | —51(-17) | —205(-46) | —445(-68) | —696(—73)
A 319 952 2,127 3,760 5,081 4823 774
Aug | 290 232 18.3 13.1 9.07 5.00 1.01
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