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This paper examines the pattern of attrition and the effect on

estimations of Korea Labor and Income Panel Study. The retention
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samples account for 74.2% up to 11 waves. About 20% of
households belongs to in and out samples. The higher income
households are likely to be out of sample due to non-responses,
while the lower income households are likely due to extinction. The
attrition is likely to happen in the both side of distribution of
income for households and in the left side of distribution for
individuals. When we do not consider the attrition correctly, the

degree of inequality is underestimated.
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