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Structural equation models have been used widespreadly in the

field of quantitative social science. These models include latent

variables and can explain the causality among variables explicitly,
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so could be applied to many fields widely. Also researchers are
easily able to analyze the models on the basis of covariance data
only. These lead structural equation models to rapid increase of
usage. However, there are some difficulties such as lots of model
assumptions, stochastic decision process and hard interpretation of
the results due to lack of degree of freedom for covariance data in
order to explain a somewhat complicated model.

In the paper, I discussed six statistical issues of structural equation
models such as data generation, scale of variables, causality,
identification of latent variables, model identification and model
parameter estimation, and model fit and test. These are some issues
mainly focused on structure and basic concepts of structural

equation models in the statistical viewpoint.

Key words: casuality, latent variables, model fit
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